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The presidential election
brings the noise.

Partisan politics hasn’t influenced long-term market returns
S&P 500° Index average annual performance by political party control, 1933-2019
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Election season is getting raucous with both presidential candidates actively on tour through
the swing states. With the death of Justice Ruth Bader Ginsberg and subsequent political
jockeying to fill her Supreme Court seat, the campaign volume is amping up.

Investors are watching the polls closely now, trying to gauge potential market winners or
losers depending on all possible outcomes. Historically, there has been little discernable
difference in market performance no matter which party controls the White House or
Congress. Over the previous nine decades, most configurations of party control have
resulted in similar returns for the S&P 500, with outliers due to issues unrelated to politics.

(See chart above.)

Despite data showing party control doesn’t drive market performance, rising partisanship
could cause investors to act emotionally. For example, consumer confidence was
dramatically stronger among Democrats when Obama was in power. Trump’s victory in
2016 saw a sharp reversal, with Republicans suddenly more confident and Democrats

despondent.

Moreover, a Pew Research study found the share of partisan voters who hold “very
unfavorable” views of the opposite political party—both Republicans of Democrats and
Democrats of Republicans—has roughly tripled over the past 25 years. As this year’s
volatility has demonstrated, investing on market emotion is ill-advised. This is also true of

investing on political emotion.
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This material is not a recommendation to buy, sell, hold or roll over any asset, adopt an investment strategy, retain a specific investment manager
or use a particular account type. It does not take into account the specific investment objectives, tax and financial condition or particular needs
of any specific person. Investors should discuss their specific situation with their financial professional.

Except where otherwise indicated, the views and opinions expressed are those of Nationwide as of the date noted, are subject to change at any
time and may not come to pass.

Past performance does not guarantee future results. Current performance may be lower or higher than the past performance shown.

S&P 500° Index: An unmanaged, market capitalization-weighted index of 500 stocks of leading large-cap U.S. companies in leading industries;
gives a broad look at the U.S. equities market and those companies’ stock price performance.
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